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Independent Auditor’s Report

_ e —y

To the Board of Directors
Blacksmith Institute, Inc.
New York, NY

We have audited the accompanying statement of financial condition of Blacksmith
Institute Inc. (a nonprofit corporation) as of December 31, 2006, and the related statement
of activities and cash flow for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatements. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion,

[n our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Blacksmith Institute Inc. as of December 31, 2006, and

the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

P BOYD OPA, PLLC
Certified Public Accountanis

August 22, 2007

!

111 Livingston Street, 11" Floor, Suite 1103, Brooklyn, NY 11201 Telephone #: 718-330-0204



BLACKSMITH INSTITUTE
(A NONPROFIT CORPORATION)
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2006

%

Assels
Current assets
Cash and cash equivalents $ 129,723
Grants receivable 286,862
Prepaid insurance 996
Total current assets 417,581
Fixed asscts (net of accumulated
depreciation of $24,356) (Nore 1) 212,191
Other assets
Grants receivable- long term 22,000
Total other assets 22,000
Total asscts S 651,772

Linbilities and Fund Balances
Current linhilities

Accounts and acerued expenses payable $ 1,848
Deferred income 22,000
Grants payable 113,923

Total current linbilitics 137,771

Long-term liabilitics

Total long-term liabilitics

Total liabilitics 0
Net assets
Permanently restricted net assets 0
Temporarily restricted net assets 22,000
Unrestricted net assets 492,001
Total net assets 514,001
Total liabilitics and fund balances S 651,772

h

Sce auditor’s report, the summary of significant acconnting pelicies, and the notes to the

Jinancial statements.
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BLACKSMITH INSTITUTE INC.
(A NONPROFIT CORPORATION)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2006
e et
Temporarily Permanently
Unrestricted Restricted  Restricted  Total

Support and revenue

Grants $ 438,718 $168,000 § 0 §% 606,718
Contributions 85,062 85,062
In-kind contributions 575,145 575,145
Interest income 5,203 5,203
Net assets released from
Restrictions 146,000 {146,000)
Total support and revenue 1,250,128 22,000 0 1,272,128
Functional expenses
Administration 177,796 177.796
Programs 803,583 803,583
Fundraising 26,176 26,176
Total funetional expenses 1,007,555 0 1,007,555
Excess (Deficiency) of support
FeVCIUE OVer eXpenscs 242,573 22,000 0 264,573
Net Assets — January 1, 2005 269,326 269,326
Other adjustments ( 19,898) ( 19,898)
Net assets — December 31,2006 S 492,001 S 22,000 0 S514,001

See anditor s report, the summary of significant accounting poficies, and the noies to the
") 1Y

Sfinancial statements.



BLACKSMITH INSTITUTE INC.
(A NONPROFIT CORPORATION)
SCHEDULE OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2006

%

Fund
Administration Programs Raising  Total

Salarics 5 67210 S112426  $25,603 $ 205239
Pollution related program expense 0 633,217 0 633,217
Repairs 38,273 38,273 706.546
OfTice expenses 27,937 0 27.937
Rent expense 13,614 13,614 27,228
Depreciation expense 24,064 0 24,064
Telephone 3,245 3,818 573 7,636
Bank charges 320 2,235 2,555
Insurance 1,943 0 1,943
Membership dues 660 0 660
Professional fees 500 0 500
Books and publications 30 0 30

$177,796 § 803,583 526,176 S1,007,555

See auditor's report, the summary of significant accounting policies, and the notes to the
Sinancial statements,



BLACKSMITH INSTITUTE INC.
(A NONPROFIT CORPORATION)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2006

“

Cash flows from aperating activitics
Reconciliation of net income to net cash provided by
opcrating activities:
Change in net assets $ 264,573
Other adjustments ( 19.898)
Adjustments to reconcile decrease in net assets to net cash
used by operating activities:

Depreciation 24,064
(Increase)Decrease in operating assets
Grants receivable ( 160,944)
Prepaid insurance { 69)
Increase (decrease) in operating liabilities
Accounts and accrued expenses payable ( 8457
Grant payable 24,566
Deferred revenue 22,000
Net cash provided by operating activitics 145,835
Cash from investing activitics
Leaschold improvements 234,794
Net cash used for investing activitics (234,7949)
Cash used for financing activitics
Net eash for financing activitics 0
Net deerease in cash ( 88,959
Cash, beginning of the year 218,683
Cash, end of the year $ 129,723

“

See awditor’s report, the summary of significant accounting policies, and the notes to the
Jinancial statements,



BLACKSMITH INSTITUTE
(A NONPROFIT CORPORATION)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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Organization

Blacksmith Institute Inc. (“the Orpanization”) was incorporated in the State of New York
under the not for profit laws on July 29, 1999, The Organization’s objective is to serve
the global community by providing funding and services to support developing nations
with pollution-related environmental issues in an attempt 1o ensure a clean and hospitable
planct for future generations.

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of
accounting and accordingly reflect all sipnificant receivables, payables and other
linbilitics.

Mneame taxes

The Organization is exempt from federal income tax under Section 5010 3 of the Internal
Revenue Code, However, income from certain activities not directly related to the
Corporation’s tax-exempt status is subject to taxation as unrelated business income. In
addition, the Corporation qualifics for the charitable contribution deduction under Section
170(b)}(1)(A) and has been classified as an organization other than a private foundation
under Section 509(a)(2).

Revenue Recognition

The Organization’s revenue relating to contributions received, including unconditional
promises to give is recognized as revenue in the period received at its fair values and the
Organization distinguishes such contributions received for each net asset category in
accordance with donor-imposed restrictions. Interest carned on loans is considered
unrestricted and can be used for general operations.

See anditor's report and the notes to the financial statements






